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BUILDING MATERIAL

PRICE PLOT CHARGED

JJntcrmycr's Allegations to Bo

Sifted by Aldcrmanio Wol-far- o

Committee.

IOCKWOOD SEES THICK

Insuranco Companies Arc Us-

ing Funds to Buy Stocks,
Asserts Attorney.

Tho Mayor's Committee on Itcnt Prof
iteering and the General Welfare Com-

mittee of tho Board of Aldermen have
arranged to elt as a Joint commltteo to
investigate suggestions mode by Samuel
Untermyer to Nathan IUrsch, chairman
of tho Mayor's committee, for the solu-

tion of the housing problem. The first
session of tho inquiry, which promises to
be lively, will take place this afternoon
in the Aldermanlc Chamber, City Hall.
The Aldermanlo committee was called
into the joint action because It has the
power to subpoena.

The announcement that a brand new
Inquiry was to be started while the
Iockwood Joint legislative commltteo Is
proceeding with Its big Job naturally
created a stir among members of that
committee. Several Republican legisla-
tors made no attempt to hide their belief
that Mayor Hylan and his friends, who
have been trying to make profiteering
landlords have a heart, were trying also
to stcal'the thunder of the Joint legisla-
tive committee, whose creation was an
Inspiration from Republican sources.

etate Senator Lockwood, chairman of
the legislative committee, declined to say
what was In the back of his mind. lib
did, however, Issuo a statement in which
he said the committee has been working
hard since it was Appointed May 6 to do
everything It could in a constructive
way to remedy the situation. Ha added :

Tho lolnt lerlslathre committee hah
cooperated with the of
the IteconBtructlon Commission ap-
pointed by the Governor, with, the
Mayor's committee of the Board of Al-

dermen.
"If Mr. Untermyer has any informa

tion we will bo'glad to have it laid be-
fore us, or will be glad to have him 01
any attorney whom- - he may dcslgnato
como before the committee."

Makes Two Churn.
There are two big features In Mr.

Unterrayer's letter of suggestions to Mr.
Hlrach on which the Mayor's committee
and the aldermanlo commltteo will base
their inquiry.

One is to the effect that moneys be-
longing to the people and held tn trust
by the insurance companies are being
wlthbefd from the mortgage markot so
that stocks and bonds may be dealt In
or retained In violation of the law of
1908, which was enacted after the in-

surance investigation In which Charles
B. Hughes was Jrhe examiner.

T1: e second allegation made by Mr,
Untermyer Is that a conspiracy exists
among dealers in building material. Be-
cause of this conspiracy, he pays, prices
of building material have been advanced
S0O per cent., despite the fact that
wages have been advanced only 30 per
cent. Mr. Untermyer Insists that such a
conspiracy Is criminal and that the con-
spirators can bo put In Jail.

"There are three concurrent remedies
for this situation, all of which are
wholesome and constructive," Mr. Un
termyer eald. "The two most important
ones are:

"To restrict the Investments of life.
Ore. health and casualty companies and
of savings banks, and especially of our
mutual life Insurance corporations that
ore organized under the laws of the
6tato of New York, so that they will be
compelled, as they should be In the In
tereat of the community regardless of
tho solution of this question, to Invest
the greater proportion of their vast
funds In first mortgages on unencum
bered Improved real property within the
State.

"The first and most Important move
for your commltteo to make Is to have
the Insurance law and the law regulat
lng the Investments of savings banks so
amended,

Mr. Untermyer's proposed' remedy for
the building situation provided that the
insurance companies be required, first.
"Immediately to dispose of the bank and
other stocks that they were required to
dltpo.a of thirteen years ago, and that
the New York Legislature shall now
stop stultifying its own policies" by ex
tending tho time for the disposal of ths
securities, and second, "that at least
one-ha- lf of the Invested assets of tho
life, fire, health and casualty companies
ami ot the savings banks . . . bo

to bo Invested In bond and inert
gage on Improved unencumbered re a'
property within tho State prpvtded that
eucn loans may bo mada during the
progress of building operations, but that
in no event snail the company be nor
mltted to land to exceed two-thir- the
Value of the land and improvements

Hays Solution Is Simple.
"The existing situation threatens to

destroy our commercial supremacy if not
promptly and wisely solved," Mr. Unter
myer said, "but Btrange to say Us bo
lutlon appears to me to be compara
tlvely simple If our publio ofllcUls will
exercise common honesty and ordinary
courage In using weapons that ara nt
hand In dealing with the abuses of en-
trenched wealth nnd power that nro re-
sponsible for the present situation."

Sir. Untermyer said that four New
York mutual life Insurance companies
aiono nave y in their hands for In
vestment considerably more than

belonging to about 20,000,-00- 0
persons, nnd their assets are con

stantly increasing.
"It Is lmposslblo within tho limits of

this letter," Mr, Untermyer wrote to Mr,
Illrsch, "to adequately set forth or char-
acterize the extent of the Injustico that
is being perpetrated against the legiti-
mate Intereuu of the State against
the citizens and Its business prosperity
by tho existing laws regulating tho
character of investments of the
corporations organized under the laws
of thli State that are holding the many
billions of dollars of other people's money... ni, uiiiuseu to Da a sacred trustxne conditions may, however, bebriefly illustrated by roferenco to tho
situation of the miscalled
mutual" llfo Insuranco companies thatare mutual only In name. In point offact, wo are without hope of escape ex-
cept through the Legislature, In thestrangle hold' of their

officials, who have nota dollar of personal financial risk In-
terest or Investment at stake In tho' bll-lio-

of other people's money that theydispense."
The law of 1908 while restricting fu- -

iSr.aJ.nveVn,V,tMuB0 M to Prohibit
permitted the com-panies to continue to buy railroadand other bonds. Mr. UnUrmyerexplained, and allowed h.

l"Whand tdUl'0?8 ,ot th fankrall- -
stocks that they then. ..,U,B, una me Power ticontinue making oureh.r. .

of millions of railroad and other soE?.
lVV" b0n2" ' Med w.to make of
the companies kings and dTspotlTthei

banking and flnnneioi .uThe five year period for disposing of

these stocks expired In 1911," be said.
"To IU credit and that of Its president,
Darwin P. Klngsley, ba it said that
the New York Life Insurance Company
compiled with that requirement and to
the rreat advantage of that company,
but It la the only one of the large
companies, so far as I know, that has
yet done so, although it Is thirteen
years since that law waa passed. Year
after year the companies have gone to
the Legislature, and without any dif-
ficulty and apparently without any
reason have secured extensions of the
time to dispose ot their securities.'

"At the end of 1918," Air. Untermyer
continued, "there were fifteen life in-

surance companies holding charters In
New York with total assets ot 1.

Of this sum they held in
mortgages on real estate a total of
only i708,312,59.17, whilst their hold-
ings tn railroad and other bonds and
stocks reached the appalling aggregate
of 41,8SS,1S9,&65.49, which .was two and
a halt times their holdings in real estate
mortgages.

"No matter how honest may be tho
motive of the mon who control these
corporations (and there are many of
them whose Integrity Is boyond ques-
tion), I Insist that the law should so
regulate the securities In which they
mav invest the monies of their cor
porations as to keep them out of Wall
Street"

Mr. .Untermyer, who is convalescing
from an illness at hi home, "Urey
stone." Yonkers. will come to town to
day to be the first witness at tho
Inquiry. Frank Moss will act as coun-
sel to the committee and will examine
witnesses.

Ask Ten 'W'calttiy Men to Aid,
Senator Charles C. Lockwood, chair

man of tho Joint Legislative Committee,
old last evening following the commit

tee's Inquiry on housing at the City Hall
that tho committee reels immediate re-

lief for the housing situation only can
be granted by "tho big men of tho city.'

"It can be granted," he said, "by mon
of largo means, mon who helped the na-

tion during the war and who have been
helped by tho nation during the war.
The relief will come If they will step
forward and build. In --the outlying sec-

tions of Brooklyn and Queens now
served by rapid transit lines, one, and
two family houses and .sell at cost on
the amortized payment plan to the
workers of tho city who are ready and
willing to' buy. That they are willing
to buy la evidenced by the sales made in
Bath Beach and as evidenced by the
testimony of experts who have appeared
before the commltteo. We want ten big
men who' will undertake ten big opera-
tions, such as the plane outlined by Otto
M. Eldlitt and Mr. Atterbury, building
houses In units of 100 on the fabricated
system.

with a number of prominent men ot the
city and has asked them to furnish the
capital for the equity. It has asked the
Insurance companies and savings bonks
to furnish the first mortgage money on
a ten and fifteen year plan and has
asked the Oeorge A. Puller Company
and the Thompson-Starre- tt Corporation,
which already have proper building
equipment, to undertake the construction
at cost.

"We ask all these people to rise to tho
occasion bscause we believe It Is their
duty to do so. The prosperity of the
Insurance companies and savings banks
la In a large measure dependent on the
city and State and the prosperity ot
both is dependent on the people, and
adequate housing facilities being fur-
nished at reasonable cost by the fall of
1919."

At the hearing the Rev. Dr. Jonathan
C. Day explained In detail his methods
of figuring income and outgo on Wall-nbou- t.

West Washington and Washing
ton markets to try to Justify an Increase
of rents for the market stands. It was
a long and tangled financial story, which
a minority of the members thought had
no bearing on the bousing question, Tho
Commissioner held a city market Isn't a
school or a charity, and as the market- -
men are in business in it tor a pront the
city should get a profit of at least 6 per
cent on the assessed valuation of a mar-
ket

Richard M. Hurd, president of the
Lawyers Mortgage Company, was asked
what plan ha could suggest by which
money may become more avollablo for
the realty mortgage market.

'The only thing I can think of," he
said, "would be to exempt from income
tax mortgage Investments, say, up to
$30,000 or 140,000, the general run of
.small stuff that helps the housing sit
uation. It always seems to me absolutely
unfair for tho Government to put farm
loan bondB at S per cent to the Investor
and exempt It from all taxation. That
Is favoring ono class as against the rest
of the people."

Louis V. Bright president of the
Lawyers Title Insurance and Trust Com'
pany, said : "You can exempt them from
your own State Income tax, end I sup-
pose we would have to go to the Federal
authorities and try to get some exemp-
tions in favor ot mortgage holdings up
to a reasonable amount It Is a' bad prin
ciple, but I do not know what we are go-
ing to do."

William P. Burr, Corporation Counsel,
testified he had advised the Mayor the
city has no power to build apartment
houses end rent them.

BOOMER GETS ANOTHER HOTEL

lias Leased the Dellevae-Stratfor- d

in Philadelphia.
L. M. Boomer, who operates the Wal

dorf-Astorl- a, tho Clarldge and McAlpIn
hotels In New York, announced last
night that he had leased tho Bellevuc
Stratford Hotel In Philadelphia. The
terms of tho lease were not made public,
but the property represents an Invest
ment of eomo 110,000,000.

The Bellevuo-Stratfor- d la one of the
best known hotels In the United States,
and was built, by George C Boldt and
operated by him up to the time of his
death. Mr. Boomer will be represented
In Philadelphia by J. P. A. O'Connor,
who has been Idontlfled with tho Boomer
Interests for several years.

CROWDS AT FUNERAL
OF LEUNG KAl MAIN

Rival Societies Send Flowers
for Leader of Hip Sings.
The funeral of Leung Kal Main.

former leader of the Hip Sing Tong
tjocioty, waa held yesterday from an
undertaking establishment In Mott
street with a Chinese ritual. The leader
of tho Hip Sings was killed by a fall
from a train at Sandusky, Ohio, while In
charge of Federal arents for deporta
tion, ins wire and four children ap

as mourners and chanted In
Chinese during tho brief service. Flowers
wero sent by the On Leong Tong Society,
ancient rivals or tno ma sings, and fcy
many other Chinese societies In various
jjarts of the country.

Tho crowd attracted by the funeral
cortego was almost as great as that
which bndo adieu to the remains of Tom
Loe, venerable leader of the On Leongs,
who died in January, 1918. An Italian
band played a dirge of Italian composi-
tion as the procession. In which marched
two long lines of honorary bearers.
turned about Uio crooked lanes of the
district

Leung Kal Main owned three large
restaurants, n department store, and
was the author of several Chinese
treatises. He lately had been engaged
In making phonographlo records, by
which he hoped to enable others to learn
the Chinese language.

The body was taken to Evorgreens
Cemetery, Brooklyn, and in a few weeks
It will be shipped to China tor burial.

FOUR MORE SAILORS

CHMGEBRUTALfflES

Tell of Alleged Beatings by
Capt. Poderson and Ilia

Sons.

SAW HANSEN CLUBBED

Man at Wlieol Describes Scono
When Victim "Was Loft

to Drown."

Four men of a nomadlo habit of life
that led eaoh to Seattle in tho spring of
1918 and to the fo'c's'le of the barkentine
Puaka for voyate around tho Horn were
witnesses yesterday in the United States
District Court Ht that trtml ".. '

Adolph Cornelius Pedersen and his son,
Eric second mats, for alleged murder.
Another son, Leonard, first mate, was
noi inaictea for murder.

The witnesses were Edward Retlly, a
native of Ireland i Jack Joe, a Hawaiian ;
William Jones, a Welshman, and James
Campbell, a Canadian. All wero seamen
aboard the Puaka, and were brought
back from Capo Towm with Capt Peder-se- n

and his two sons, and held In the
Ludlow street Jail as material wit-neB-

for tho Government.
Where the witnesses testified In re-

gard to tho death of Axel Hansen, the
seaman who was drowned, and for whose
death Capt Pcdersen and his son Erlo
are on trial beforo 'Judge Hough and a
Jury, their stories wero Identical.

Their stories of the cruelty that Isalleged to have been practised by Capt
Pedersen and hi. fmnn vera a4ml1ai- -

The voyage, according to them, was a
""""" experience. All or. them repudl
ated statemanta mart fo- - rv, ... ta.sen aboard the Puaka and to tho au-
thorities at Cape Town in which they
siua uui me troubled voyage was due
ui uBriur members or tha crm

Heard Cries (or Help.
Jack Joe tnM Vi! mn j,m

CUltleS. Ha RMka. Rn.r1l.fc- O - yvu,, MIUmany of his answers had no relation to
uuesuons oi Hon A. Matthews, nt

United States Attorney, and Dud-ley Field MAlonn , nmm.l r- ....ww - V- - W0 UUCIIdanu. When he came to tell of theuui oi xiansen His narrative was more
clear.

"1 Waa nt thm nhl " Via ,.t
Hansen ffO nvnhrmrv1 TV... .- - - - i .j pvwiiu luauicame running aft on the starboard side.Ho hollered,- - NDver the wheel. Jack.' I
overed the wheel. The second mate went
down Into the oabln. In Just one minute

came oacic witn the captain.
The cantaln saJrl. 'vr--matterr I Bold, Ckfan overboard.' The

captain said, Where are you going now,
you tolack blank j where are you going?
Who told VOU to Tint. fhA ttVia.! T

told him that the second mate had told
mo. aioia your course, you black
blank,' he said to me.

I heard Axel holler three times,
'Help I Help I Help I' like that""Wilt kind tt uHrtrl . 4 1,

asked Mr. Matthews.
'Not much. I Ihlnlr tho hul ngoing five knots, that Is all."
jojucn t,ampoen anowea more feeling

than the nthr ferifnoH-- j. ut. .
tlve was more In detail, and he em- -
pnasitod its hlghllghta with gesture.
He was particularly dramatlo in de-
scribing alleged beatings of Hansen.

iouui tne last oi juiy i was standing
on watch," he said. "I was told to go
down Into the cabin by the cabin boy,
Smlthiion. WhAn T wnt in tt- -
sen was In handcuffs. What you could
see or nis eyes wero bloodred.

"The captain said, 'I want you to wit-
ness a. Statement H Htartrrl tr o

the statement As he went along he
would say to Hansen, 'Is It truer Han-
sen would say, 'N'o."

"When he wouldn't confess the cap-
tain gave orders to wake him up. The
second mate hit him. He grabbed a
stick about a foot and a half long nnd
half Inch thick and started hitting him
over the head with It After that stopped
they started dictating the statement to
blm again."

"Who wrote the statement?"
"The second officer was writing down

the statement Hansen would not con-
fess fast enough so the first mate and
the second mate hit him again. At last
the statement was finished. Hansen
signed' It and I witnessed It"

"How long were you In the cabin at
that timer

"It was 7:30 when I went down nnd
I believe It waa between 10 und 10:JO
when I left."

Pace a "Mass ot Palp."
"Describe Hansen's appearance when

you left"
"His face waa a mass of pulp. His

cheeks were swollen. His eyes were
closed. '

"When did you see Hansen again?
"Tho next day. I was called Into the

cabin again. The captain was accus-
ing Hansen of being a blackhand man."

"How was ho doing that?"
"By dictating to him. Tho captain

says, 'You waa In Jail in Don Pedro."
The captain asked who was the suckers
on tho ship. Hansen named the two
Campbells and Rellly. 'You was going
to kin tnem, too,' says the captain, 'Yea,
I was going to kill them, too,' said
Hansen."

"Did Hansen sign the statement vol-
untarily?"

"Voluntarily I If you call It volun-
tarily "

Campbell began to answer with dra-
matlo emphasis but did not finish. Mr.
Malone objected, and Judge Hough sus-
tained him. He will continue his story

y.

Campbell, 28, was born In Kingston,
Ontario. He sailed on steamships be-

fore signing with Capt. Pedersen,
William Jones, a man of 48 years, who

said he shipped on the Puaka in the
hope of finding relief from miners' con-
sumption In the South African gold
fields, described the water cure he al-
leged was used on the Puaka. He said
that he and Peter Jergensen wero once
chained to tho pump In a pump hole for
three days and nights. He said that tho
mates pumped bilge water on them many
times.

Jones said that Capt. Pedersen struck
him on July 14, He remembered It par-
ticularly because that waa tho day the
Puaka lost a foresail In a gale. Ho said
Pedersen accused the men on watch of
loafing while pulling the slack out of the
sail and blamed them for its loss. This
day saw the worst weather encountered
In the four months Journey from Vic-
toria, B. C, to Cape Town with a cargo
of lumber.

Tho witness sketched a long course of
wandering. He was a miner in Wales,
Pennsylvania, Illinois, Montana, Ne-
vada, British Columbia and Alaska; a
narvest nana in Aioerta ana a drill run-
ner on the big Los Angeles aqueduct
He had not been a union man, lie said.
since he quit tho Western Federation of
Miners in Butte. He did not know
whether William H. Hayward was
president of the federation while he was
a member.

Admitting that he signed a statement
In which ho confessed to receiving
11,000 from a German agent to blow
up the Puaka, Jones said he did so after
Capt. Pedersen had beaten him until he
was unconscious.

Mr, Malone caused Jones to admit
that when the medicine ho took for
chronto shortness of breath gave out
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Capt Pedersen supplied him with a
bottle. It was the first testimony that
tended to modify the portrayal ot the
Punka's captain as a man of untempered
harshness and1 cruslty who from pure
cuascdness mado tho life of stamen on
his trim barkentlno one of misery and
suffering.

Itellly, a youth whose nationality waa
evident from his brogue, said he came
to the United States a year before he
sailed on the Puaka. He remained in
the East until he received a lotter from
a friend who said that times were good
on the Pacific coast He went to Seat
tle, but did not find It easy to got a Job.
When the chance came to ship with
Capt. Pedersen he took it

After Hansen had been drowned
Rellly said that Capt Pedersen forced
him to atgn a statement explaining the
seaman's death at the point of a re-
volver.

Tho Jury, It was learned yesterday, Is
being kept together outside of court
hours tn the custody of deputy marshals.
This caused some surprise because none
ot the Juries In war cases were no
guarded until the case hod been given
to them for a verdict

ASKS CONTIMNCE

OF PHONE RATES

President McKInnon of Inde-

pendents Say Aid Is
Vital to Them.

Sptcial Derpatch to Tas 8c.
Waskikotow, June 4 Extension of

the compensation feature of the wire
control law and continuance of existing
rates for a few months after tho tele- -
phono companies are given back to thelr
owners were urged y beforo the
House Committee on Interstate Com-
merce by President McKInnon of the
United States Independent Telephone
Association.

Mr. McKmnon told tho committee he
represented 18,000 Independent ex.
cnanges throughout the country. He
said he believed the, Inability of the in-

dependents to face the future without
the suggestions he had mado were the
result "of war conditions,"

"It has been said." declared Reru--
sentative Watson (Pa.), "that labor Is
not as efficient under Government a
under private control."

"My people have told me." said (Mr.
McKInnon. "that the efficiency of labor
la much better under private than under
Government control. The employee oi
any form of government whether in the
City Hall running an elevator or what
not is less efficient than In a privately
owned establishment That la human
nature. When working for the Govern
mnt there Is no particular person to
whom he Is responsible and efficiency is
jowerea.

The independents will faced witn
long legal proceeding to adjust their
claims with the Poet Office Department
when the wire control act expires unless
tne compensation feature Is extended,
said P. C Stevens, former member of
the House and counsel for the association.
Rates should be kept In effect he said.
until the proper bodies can adjust them
to new conditions, and oan pass on the
Increases by the Post Office Department
He suggested the companies be required
to put up bonds to cover refunds of rates
If they are ordered.

Mr. Stevens told the committee the In-
dependents have been In a rather pre
carious condition since last August.
when they were taken over by the Gov
ernment, since they have no credit and
their operation costs have increased.
Unless steps are taken to prevent It. he
said, tho Independents mar be gobbled
by the large companies. He argued
that Congress should preserve competi
tive conditions and not force small com
panles out of business.

"They have not the means of compe-
tition In their business," said he, "If you
destroy their earning power and credit"

ATLANTA TELEGRAPHERS OUT.

Strike In Sympathy With the Tele
phone) Operators.

Atlanta, June 4. Union telegraphers
employed oy the western Union Tele,
graph Company here west went on strike
to-d- In sympathy with the telephone
operators of tho Southern Bell and At
lanta Telephone companies, who left
their Bwltchboards Monday,

Washington, June 4. 3. J. Konen-kam-

president of the Commercial
Telegraphers' Union of America, said
here to-d- he believed the Atlanta
strike would spread until It Is assumed
nationwide proportions and resulted In
a tie up of the country's telegraph and
telephone communication.

'The primary reason for the trouble
now threatening through the Atlanta
strike," said Mr. Konenkamp, "Is tho
failure of tho wire administration,
through Postmaster-Gener- al Burleson,
to appreciate tho force of nd carry out
the labor policy of President Wilson."

STRIKE CALL FOE JUNE 16.

130,000 Electrical Workers anil
Operators Warn Bnrleson.

SPRtNoniEU), 111., June 4. A strike
call for Juno 16 la ielng sent out from
headquarters of the International
Brotherhood of Electrical WorkerB here,
Charles P. Ford, secretary, announced

If the demands already sub-
mitted to Postmaster-Gener- al Burleson
are not complied with by that date
00,000 men and 60,000 operators will
cease work, he said.

Mr. Ford oald the electrical workers
asked that a general order he issued
giving the employees the right to or-
ganize nnd bargain through their rep-
resentatives, nnd that In case of a reduc-
tion of wages that union men be given
preferential employment

LEGLESS, BUT NOT A SOLDIER.

Man In Uniform Arrested When
Tteeelvinir 30 BUI.

Edwin Burke, 29, with both legs am-
putated above the knees, was arrested
yesterday while soliciting alms la the
uniform ot a soldier with overseas ser-
vice. He Is said to have told a woman
who offered him a J 20 bill that he lost
his legs at Chateau Thierry. Patrolman
Morrison of the West 125th street sta-
tion arrived as the money was about to
pass and said he obtained a confession
from the man that he had never been In
service and his legs had been cut off In
a railroad accident five years ago.

Burke said, according to the patrol-
man, that he had fallen asleep In a cafe
and when he woke up he waa dressed
In the nrmy clothes. His own suit had
disappeared.

Held tn Saloon Murder.
Arnold Tulff, manager of a cafe at

105 First avenue, died yesterday In
Flower Hospital from tho effect of a
blew on tho Jaw received In tho cafe
Tuesday night following his refueal to
serve two customers. George A. Hyan,
884 East Fifty-eight- h street, was ar.
rested and held without ball on a charge
of homicide. Detectives said that Ilyan
and a companion who was slightly In-
toxicated entered the cafe at the closing
hour and Insisted on having some drinks.
Tulff rfud and a fight followed. Wit-
nesses said that he fell heavily and did
not regUn consoloiunus after the blow
was delivered.

SHANTUNG CLAUSE

DEFENDED BY ISHII

Ambassador Denies tho Sov

ereignty of China Is In-

fringed by Treaty.

SMALL AREA INVOLVED

Envoy Says Pokln Now Has
Unexpected Ohanco to Re-

cover Territory.

At a dinner gtren in his honor by tho
Japan Society la tho Metropolitan Club
loot night Viscount IC Ishli, tno Japa-
nese Ambassador, asserted that the
overelgnty of China will be infringed In

no way by the Shantung settlement In
the treaty of peace. On the contrary, he
said, an unexpected chance Is given
China of recovering her lost territory
ny tne mendly and helping hand ot
Japan.

After referring to tho busy antl-Jap- a-

neat propaganda In this country which
the representatives of Nippon are trying
to correct, he saldt

"in the matter of the Shantung set-
tlement It waa freelr said in the news
papers that the whole province of Shan
tung with Its forty million of population
had been given away to Japan. First of
all. It Is not the province of Shantung
but an Infinitely small part of It that
was In question. It Is an area less than
200 square miles that Germany extorted
from China In 1898 and which fell to
Japan's hand as a fruit of the war.

"This leased territory Japan had de
clared ber Intention of restoring to China
from the very beginning. That Inten-
tion on her part had been translated Into
a dlplomatlo document which Is the now
famous treaty of 1916, According to
this treaty China is to have her leased
territory of Klao-Ch- au recovered about
eighty yeare earlier than under the
treaty ot 1898, supposing Germany
would live up to her engagement and
not treat her pledge to return the terri-
tory to China after ntnety-nln- e years as
a scrap of paper. The question of ter-
ritorial sovereignty, therefore, had long
ago been settled so far as concerned
Japan China.

"The only question that remained was
Japan's right of succession to the lo

Interests which Germany had ac
quired In Shantung. Here again Japan s
good will toward China went so far as
to offer to withdraw her civil and mil-
itary administration from the railway
zone by withdrawing troops and police
force and making the Klao - Chau-Tstn- an

Railway a Joint enterprise of
Japan and China Instead of an abso-
lutely foreign administration, as it was
under the German occupation.

"Thus China Is to acquire by the
treaty of 1918 the recovery of her en-
tire territorial sovereignty In Shantung,
and by the accord of 1918 she Is further
to acquire participation In the adminis-
tration of the former German railway
from Klao-Cha- u to Tslnan. Japan's mo-
tives will be assailed, her purpose mis-
represented, but Japan will enter Into
no agreement which she does not In-

tend to keep will assume no respon-
sibilities to which she does not propose
to devote her Integrity of purpose and
all that Is In her of honorable endeavor
for the security of Asia and the peace
of the world,"

The Japanese Ambassador was pre-
sented with a silver service as a token
of esteem and in recognition of his work
In promoting a better relatlontfilp be-
tween Japan and the United States.
The Viscount is sailing for Japan this
month for a conference with his Govern-
ment

ALLIES' TREATMENT
OF CHINA DENOUNCED

Dr. Gilbert Reid, Missionary,
Charges Injustice.

Denouncing the reace Conference for
unjust treatment of China and the
League of Nations for cementing the In-

justice Dr. Gilbert Re Id. a missionary
and editor, who has passed thirty-seve- n

years In China, spoke last night before
a large audience In the First Presby-
terian Church. Dr. Held Is the head ot
the International Institute of China, lo-

cated at Shanghai, lie has edited a
paper at Pekin and he has passed a life-
time In attempting to Christianize the
Chinese.

"I am opposed to the Leagun of Na-
tions," he said, "because it does not
live up to the principles announced by
President Wlleon and accepted by both
sides tn the great conflict I am still
more opposed to tho treaty of peace, for
It 1h still further away from the princi-
ples of rlnht and Justice. The treaty Is
the first fruit of the League of Nations.
It stands condemned, If for no other rea-
son, by the part devoted to China.

Dr. Held eold he believed he under
stood the Chinese and Japanese and
knew as ono on the spot that China had
been betrayed by the conference at Ver-
sailles.

"Japan has been condemned for her
highhandedness in the troatment of
China," he continued, "but I condemn
the Big Four for confirming wrong
principles and' Illegal action In regard
to China. I protest at the way China
has been treated by the allied nations
of Europe, by America and by Japan.
Japan was the agent to bring the war to
Chinese soil, but it was the British Gov-
ernment which Invited Japan to do to.
Tho German leased territory of Klao-Cho- w

nnd the German concessionary
rights In Shantung, acquired by contract
from the Chinese Government, are now
claimed by Japan aa a right of con-
quest The treaty ot peace confirms the
claim and the bad principle of tho right
of conquest

"The Japanese acquired tho conquest
through a violation ot International law
and an Infringement of China's neutral
rights, and tho treaty condones the It
legality. These rights also were prom-
ised to Japan by the four Ambassadors
In Toklo In 1917, British, French. Italian
and Russian, nnd through a secret
agreement unknown to China or to the
United States. Tho treaty of peace now
confirms wliat was done In theso secret
agreements.

"As between Japan and tho Western
nations I recognise that Japan has prior
position In China, but aa between. China
and Japan China alone has first place
tn China aa Japan haa in Jnpan. China
was urged to go Into tho war that she
might be represented at the peace table.
but of what good has that been to
cninaT

"The spirit ot exploitation Is still to
go on tn China. In fact the peace
treaty states that future exploitation of
Shangtung la granted to Japan. Thetreaty confirms Japan in a position of
predominance In China and In the Pacl-fl- o

Ocean. China, on the other hand.
is irienaiess ana asserted."

In 1917, when Dr. Beld was oubllsh.
lng the Pekln Pott, he was arrested for
criticising President Wilson's attitude
toward the war. Ha was released from
prison in juiy. 1917. when he flrmlv as.
serted his loyalty to the United States.
He Is a native of laurel, L. I., where
he was born sixty-tw- o years ago. He
was graduated rrom Hamilton College
and the Union Theological Ramlnarv
anS entered the Presbyterian ministry
In 1882.

FISHLESS FRIDAY
IN STRIKE THREAT

Union Anglers Plan Walkout
Along Coast.

Threats of a strike by union fishermen
operating out of Now York, Boston,
Gloucester, Portland, Atlantlo City and
other ports that would reduce the nor-
mal receipts to such an extent that to-

morrow might be a ashless Friday were
contained In new despatches last night
from Boston, but were not confirmed by
persons In the industry here.

The Flshermon'e Union of tho Atlan-
tlo Coast has had a request before the
War Labor Board designed to establish
a minimum price for fish and a reclass-
ification of the produce. The 'existing
ecalo for fishermen is 140 a month regu-
lar wage and I? for each 1,000 pounds
caught The Increase asked Is $8 on
each 1,000 pounds of catch.

In Boston It was said last night that
tho fishermen's union was disappointed
at the failure of the War Labor Board
to take action on Its request, and that a
strike involving the Industry on tho en-

tire north Atlantic seaboard waa prob-
able.

L M. Taylor, president of the Kkst
Coast Fisheries Company, one of the
larger of the Independent concerns, last
night a'ttuted the idea that a general
strike of the fishermen waa Imminent
Mr. Taylor said that as' far as he knew
no such action was contemplated,

"We are an independent concern, but
we were the first to agree to arbitration
beforo the War Labor Board, and if any
such action aa a general strike among
the fishermen was pending wo would
have known about it" Mr. Taylor told
Tub Bun. '1 think any statement to
the effect that a strike among the fisher-
man Is pending Is both unfortunato and
premature."

TRAFFIC ARRESTS
FALL OFF SUDDENLY

Daily Average of 250 Drops
to 80.

Either tho Commissioner has passed
tho word to his crew to devote more at-

tention to anarchist bomber and less to
motorists, or flivver owners and truck
drivers have stopped turning corners
contrary to the statutes In such cases
made and provided. At any rate only
80 offenders were summoned to appear
in the Trafilo Court yesterday, as against
a dally average ot some ISO all last
week.

Yesterday's docket established a low
record of such cases for a considerable
period. Even before the recent police
activity In the enforcement of traffic
rules it was unusual for Magistrate
Frederick, B. House to find fewer than
100 cases on the dally calendar, and
there waa much speculation yesterday as
to the reason for tho sudden decrease.

Policemen who were questioned on tho
subject were unanimous in denying that
tney had received any orders to ex
hlbtt less enthusiasm In calling careless
drivers to account

Meanwhile Capt. John B. Ormsby of
Tranio I'recinct a is making strenuous
efforta to find out Just how his famous
"pinch five a day" order fell Into hands
which It was never Intended to reach,
He began yesterday a systematic Inter-
rogation of all his men to find out who
carelessly left a copy of the order on the
floor of Magistrate House's court room,
but so far as the veil of secrecy, which
enshrouds all police affairs at tho pres
ent time, couia De pieroed by lnaulrers
all the patrolmen examined were ablo to
produce their copy.

BR00EXYN GETS BANK THIEF.

Hamby. Life Termer, Extradited
After Tacoroa Sentence.

Gordon Fawcett Hamby, alias Jay B,
Allen, who Is under Indictment In Brook
lyn charged with being the "tall" man
of the pair who committed robbery and
murder at tho East Brooklyn Savings
Bank, Is on his way here. All doubts
as to whether he will be allowed to come
to Brooklyn wore settled yesterday
when District Attorney Lewis of Kings
county received word from his assistant,
Albert Conway, that he had left Ta-co-

with Hamby on Tuesday night
Conway Is expected to reach Brooklyn
with the prisoner on Saturday.

iiampy was recently sentenced to a
life term for murder at Tacoma, and
for that reason it was feared the au
thorities there would not allow extradl
tlon. It Is probable ho wfll be placed on
trial during July.

MEXICO AGAIN IS

SCORED BY6ILLETT

Spoakor Stands Fat on Speech

Which Brought Itohuko
From Embassy.

SfHal DttpalcA to Tas Sev.
WxsinNOTOif, Juno 4. (Replying to a

published criticism of hie speech before
the opening session of the Pan-Ame- ri

can Commercial Conference here Monday
by Di Juan JJ. Rojo, counsellor of tho
Mexican Embassy, and Ambassador
Bonlllas, representative at tho session.
Speaker Frederick IL Olllett (Mass.)
to-d- refused to assume an apologetic
attitude or to withdraw from the posi-
tion he took on Monday.

"I havo Just read in tho presa tho
statement mado try the representative of
Mexico about my remark to the Pan- -
American coDcre." said the Speaker.
"I appreciated that what I said wee Id
offend him and I waa reluctant to do
that, but It seemed to mo that even at
that riak tho suggestions I made should
go beforo tho conference. I thought It
would 4 preposterous in a discussion
ot the commercial conditions on this
continent to havo no allusion mode to
Moxloo, whose persistent failure to ob-
serve her international obligations and
protect foreigners engaged In commerce
has beon notorious and Is the most fla
grant obstacle to commercial intercourse
and growth In our hemisphere.

"And yet I endeavored to make clear
that my attltudo was entirely free from
hostility or Jingoism, that I waa eager
that the United States should earn the
permanent confidence and friendship of
tho republics south of us, and that it
was for their Interest as well as ours
that Mexico should become a safe re-
gion for foreign sojourn and Investment,
and that the greatest beneficiary of such
a salutary change would be Mexico her-
self.

"I believe that every nation should be
alert to guard Its citizens wherever they
may bo and I trust our South American
friends hold the eame opinion and will
cooperate with us In asserting and en-
forcing It I sincerely hope that I did
not hurt the susceptibilities of any per-

son present except the Mexican

VILLA AND ANGELES
ISSUING PASSPORTS

Carranzofs Opponents Control
Northern Mexico.

SptHaJ DttpatcX to Tns Sex.
Washinotow. June 4. Further evi

dences of an organized revolution agnlnst
Carransa In Mexico have como to the
State Department Americans reaching
the border report that nt Parral their
safe conduct passes were signed by
Villa and by Angeles. Tho latter Is
designated on the passes ns "supreme
chief of tho division of tho north."
Thero Is no designation attached to
Villa's name, although the understand-
ing here Is that ho Is Secretary of
War under Angeles.

The fact that Angeles and Villa as
sume responsibility for the safe conduct
of Americans In the north of Mexico
and that this responsibility appears to
be recognized throughout that region
adds color to the reports ot an or-

ganized movement In this area opposed
to tho Corranza rule.

5,100 DEAD IS TOLL
OF JAVA ERUPTION

Kalut Disaster Greatest in
Island Since 1883.

The HAOtns, June 4. The Governor-Gener- al

of the Kedlrl district of Java
reports that 5,100 persons were killed In
the recent eruption of the volcano of
Kalut.

First reports of the eruption of Kalut
or Kcloet, received from Amsterdam on
May 26, were that thirty-on- e villages
had been wiped out and 15,000 persons
killed or Injured. Tho volcano Is In
eastern Java, south of the town of Sura
baya. The loss of 6,100 lives In tho
eruption of Kalut Is the greatest loss of
life from the same cause In Java since
1883, when an eruption of several vol
canoes, combined with a tidal wave nnd
other disturbances, caused 35,000 deaths
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KILL U. S. EER'
Mexican Troops Opposing Villa"

Oannot Gross United
States.

I

NodAtis, Arbt, Juno 4. Taqul Indians
In the La Colorado mining district of
Sonora, Mexico, are terrorizing the com-

munity, according to advices received,
here Another murder was re-

ported y, that of Charles W. P.
Tervote, raining engineer, employed by
tho American Mining and Smelting Com- -

Pny,
Tervote Is said to havo been shot by

Taqul. Advices of the killing were
wired to the border by Harold Caya, a
Hermoslllo business man. Tervote was
said to be a resident of Venice, Cal,
where he leaves a wife and family.

American Consul Dyer at Nogales,
Sonora, again haa oalled on Mexican
officials to place more troops in the dis-
trict where the recent outrages havo
been committed.

Authentic Information waa given out
to-d-ay here by Federal officials that per
mission will not bo granted to the Mex-
ican Government to transport Federal
Mexican troops in bond through tho
United States to take the neia against
the Villa forces In Chihuahua.

It was stated that Mexican ofncfals
hoped last night that there waa a possi
bility of moving' the troops through the
United States and had applied to tho
Southern Pacific De Mexico for equip
ment to handle 2,000 men. On being
notified by American officials y of
the order from Washington that the per
mit would not bo forthcoming, plans for
the transportation wero abandoned.

Ei, Paso, Juno 4. The report that
Chihuahua City was Attacked by Gens.
Angeles and Villa June 1 arose from
the fact that a battle took place at Santa
Isabel, twelve miles from there. May 31,
according to a statement by Ellas do
la O, private secretary to Gov. Andren
Ortiz of tho State ot Chihuahua, who'
arrived, here y.

CARDINAL MERCIER
HERE IN SEPTEMBER

Belgium Relief Commission
Gets Definite Word.

Cardinal Mercler, Archbishop of Mallnea
and Primate of Belgium, haa definitely
decided to visit America and wilt
arrive in New York early In Septanv.
ber, according to cable advices received
yesterday at the headquarters of the
Commission for Belief in Belgium, 4)
Broadway. On his arrival Cardinal
Mercler, who comes In response to nu-
merous invitations from clerical, social
and patrlotlo organizations, will go to
Baltimore, where ho will be tho guest of
Cardinal Gibbons.

In a recent Interview In Brussels
concerning his proposed visit to Amor-le- a

Cardinal Mercler was reported as
saying: .

"This will bo my first trip across the
Atlantic, but to me It seems that I am
to visit old friends. From the begin-
ning ot the war I realized that Ameri-
cans were friends ot Belgium. Ameri-
can publto opinion In those early days
saved Belgium even greater suffering
than that which she had to endure. If
It had not been for American foodstuffs
the United States Army would upon ar-
rival have found In Calcium only bones
of starved women,' children and old men,
a monument to tho cruelty ot an enemy
of God and man."

CROWD CHASES BOY BANDIT3.

Tito Youths Get $4,000 Payroll
nnd Snrrrnder to Police.

Toledo, June 4. Two young highway
men were surrounded and captured Ur
a cellar here y after they had
slugged a messenger on the street and
eelzod 14,000 In payroll money carried
In a satchel. .The bandits fired freely
into a crowd that was attracted by tho
messenger's cries and gave chase.

In the cellar, where the two surren-
dered to two detectives without resis-
tance, they had buried their weapons
and a large part of tho money, all of
which waa recovered and returned to the
owners.
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